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PROCEEDI NGS
2:03 p.m

PRESI DI NG MEMBER BYRON: Wl cone and
t hank you for having us here. This is a wonderfu
setting and venue to be able to conduct this
prelimnary hearing.

Allow ne to introduce nysel f. ' m Jeff
Byron; |I'm a Conmm ssioner at the California Energy
Commi ssion, and I'mthe Presidi ng Menber on a
Committee for this project, the Stirling Energy
Systens Solar Two project. And with ne is the
Chai rman of our Conmmi ssion, who is actually the
Associ ate Menber on this Comrmittee. And that's
Jackal yne Pfannenstiel. And I'lIl ask the Chairnman

if she has some remarks in just a nonent.

But if you'll indulge me for just a
second I'd just like to introduce what we're doing
here today in ny own words. And then I'lIl turn it
over to our Hearing Oficer. And we'll also go
around for other introductions so you'll have a

sense of everyone who's here.

As | said, we are a Comm ttee of two.
There are five Comm ssioners at the California
Ener gy Conmi ssion. And many of you m ght already

know this. But what we're going to do here is
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we're going to eventually make a recomrendati on to
the full Comm ssion. And we're all independently

appoi nted Conmi ssioners. We will make independent
decisions with regard to this case, as we do with

all the others. In a sense we're acting as judges
in this proceedi ng.

And it's not until after we've collected
all the evidence fromthe applicant, all the
analysis fromour staff, who, by the way, will be
i ndependent of us. W have no contact with them
as our Hearing Oficer will explain about the ex
parte rul es.

And, of course, we're also -- there w|l
be intervenors in this case, and we're al so very
interested in what the public has to say. And
that's why we're here.

The Conm ssioners maintain no contact at
any tine with the parties in this case except in
publicly noticed neetings such as this.

So, the Hearing Oficer is M. Raoul
Renaud to ny right. He'll conduct the proceedi ng.
And he's also the point of contact as we go
forward on any procedural issues that cone up.

I was going to just nention briefly, as

well, and we'll go into nore detail on all of
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these, this normally when we get an application
before the California Energy Conm ssion we try and
get through this process within a year's tine.

This one's a little nore conplicated in
that a good deal of the |and that's bei ng proposed
by the applicant is under the jurisdiction of the
Bureau of Land Managenent. And so we're actually
conducting this case and this hearing today with
the BLM And you'll neet those gentl enen shortly,
who | just net this norning, as well.

So we have to be cogni zant of the fact
that we have state |aw invol ved here, as well as
federal law. And you'll learn nore about all of
that as we go on.

The prinmary reason that we're neeting
here today is to explain the process that we go
t hrough. And, of course, you'll have opportunity
to neet all the participants. But we're really
| ear ni ng about the basics of the project today.
And we want to make sure that the public process
i s explained.

We have our Public Adviser here today
and you'll get to hear fromher, as well, so that
we not only make sure that the public is included,

but we encourage public participation in this
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process. And that is Loreen McMahon, who's here
all the way, | believe, to ny left. You'll hear
from her shortly.

And we al so have sone elected officials
here today. Elected officials are extrenely
i nportant to this process because obvi ously nany
of them represent your interests. I think I can
mention them now, certainly.

Is that -- and if you wouldn't m nd
because we | ook forward to seeing and neeti ng you,
as well, | have M. John Pierre Menvielle, the
President of the Inperial Irrigation District.
Did | say that correctly?

MR. MENVI ELLE: Yes, sir.

PRESI DI NG MEMBER BYRON: Thank you
Gary Watt, Chairnman of the County Board of
Supervisors is here -- was here. Well, | hope he
returns.

And it |ooks like Mark T. Gran, and it
just says elected official. Cty of Inperial.
I'"d like to wel conme you very nuch; | hope we'll
have opportunity to hear fromyou this norning --
I'"msorry, this afternoon, as well.

Just by way of perspective, there are

about currently 24 siting cases like this before

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362- 2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

the Commi ssion right now. So, as you can i magi ne,
when we have committees of two of the
Conmm ssi oners, you can kind of see how that
wor kl oad di vi des out.

We take this very seriously at the
Conmmi ssion. And what we're going to do here is go
t hrough sone prelimnm nary process, introduce you to
the project. The applicant will be making a
presentation, as well as our staff.

And then we're going to take a bus ri de,
as | understand it, around 3:30. And we'd really
like to try and hold to that schedule if we could
for a couple of reasons. One is to get there
before the sun sets. And the other is so that we
get hone tonight in order to be back in Sacranento
for nmeetings tonorrow norni ng.

So, I'd like to thank you all for being
here and | appreciate your indulging ne to just
ki nd of put ny perspective on what we're all
about. And because our Chairman has been doi ng
this a lot longer than | have, 1'd like to defer
to her and see if ny Associ ate Menber has any
comrents.

ASSOCI ATE MEMBER PFANNENSTI EL:  Thank

you, Conmi ssioner Byron. | just want to thank
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everybody for hosting us for this prelimnary
heari ng today. It's really inportant for us to
get out into the conmmunity and hear from people
here on support or concerns or, you know, to |et
us know. That's why we cone out here, to hear
from you.

And so we appreciate the turnout. It's
i nportant that there are people who both hear the

process and partici pate by goi ng out and seeing

the site.
So, thank you for being here today.
PRESI DI NG MEMBER BYRON: Thank you,
Madam Chairman. So, I'mgoing to sit back and

turn our hearing over to Hearing O ficer M.
Renaud.

HEARI NG OFFI CER RENAUD: Thank you
Comm ssi oner Byron. And wel cone, on ny behal f, as
well. | think before we go any further let's get
i ntroductions fromthe rest of the people who will
be maki ng presentations today. W' Il start with
the Energy Conmm ssion Staff, Chris Meyer. And if
you woul d perhaps introduce yourself and your
staff that you've brought with you

MR, MEYER: Well, 1I'"m Christopher Meyer;

I'll be the Project Manager for the Energy
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Conmm ssion section of this. And as you've heard,
it's a joint process between the BLM and Energy
Conmi ssi on.

I have actually several nenbers of the
Ener gy Conmi ssion Staff here from Negar Vahi di
froml and use, Susan Lee who will be working on
alternatives analysis. Also | have Keith Gol den
fromair quality, who's a senior, a |lot of
experience in this, which will be very hel pful

WIl Walters on air quality; Eric Knight
fromthe Energy Conmm ssion is an office manager
over the siting unit, who's in the back there. |
think I've gotten -- oh, and then Mary Dyas who
will speak a little later. She is the conpliance
proj ect manager assigned to this project.

PRESI DI NG MEMBER BYRON: Excuse me, M.
Meyers. Would all the Energy Comm ssion Staff
pl ease hold up your hands for just a few nonents
so everybody can ki nd of see who you are. And

these folks are available if you ' d like to talk to

t hem

MR. MEYER: Yeah. And one last, Caryn
Hol mes is staff attorney on this project. Thank
you.

HEARI NG OFFI CER RENAUD: Ckay, thank you
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very nuch. I mredi ately to Comm ssioner Byron's
left is his Advisor, Kristy Chew, and to her |eft
is Comm ssioner Byron's other Advisor, Laurie ten
Hope.

And now | 'd like to ask Loreen MMhon
to i ntroduce hersel f, please.

M5. McMAHON: Hi, Loreen MMahon, the
Associ ate Public Adviser. I will have one of the
first presentations to explain the Public
Advi ser's role and how we can hel p you be invol ved
in the process.

HEARI NG OFFI CER RENAUD: G eat, thank
you. And now, on behalf of the applicant, could
you gi ve us sone introductions, please.

MR. EGAN: Yes, thank you very nuch. My
name i s John Egan; |I'ma Senior Director for
Proj ect Devel opnent for Stirling Energy. And with
me today | have quite a crowd.

Angel a Lei ba behind nme, who is our
Proj ect Manager, with URS Corporation. Corrine
Lytl e, who is over here on ny left. Seth Hopkins,
soci oeconomni cs; Ay Gramich, visual resources;
Matt Moore, water resources; Brian d enn, cultural
resources; Theresa M Il er, biological resources;

Emily Bierman, public invol venment; Cheryl Rustin,
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bi ol ogi cal resources; and Sylvia Novoa is our
transl at or today, back in the back.

For Stirling Energy, nyself, Alan
Thonpson, our counsel, here on the left. Kevin
Harper, front row, he's our Project Manager of the
project here in the area. Christine Henning is
next to him Ken Kostok, one of our engineers.

Ed Vaugh, anot her engineer. Sinon Day, ny right-
hand person, when he's not in Ireland. Namd
Arshadi, our land man. Bob Zi den, one of the Vice
Presidents of Stirling Energy. And Sean

Gal | agher.

HEARI NG OFFI CER RENAUD: Thank you very
nmuch.

PRESI DI NG MEMBER BYRON: I don't think
we've ever had that many fol ks here from an
appl i cant.

HEARI NG OFFI CER RENAUD: Wwll, it's a
good showi ng and we're pl eased to have them here

Are there people fromthe Bureau of Land
Managenent here who would care to introduce
t hensel ves?

MR. BORCHARD: As | | ooked around the
rooml realized there's a | ot of people here from

t he Bureau of Land Managenent. |'m Steve
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Borchard; I'mthe California Desert District
Manager .

I have several people here on District
Staff here today. The Project Manager for this
project is sitting to nmy right, Jim Stobaugh
He's from our national office; he's a BLM Nati onal
O fice Project Manager.

I have many people fromthe EIl Centro
Field O fice here who will be working and have
been working on this project. Linda Kastoll, Tom
Zal e, Vicky Wod, Eryn Dreyfus, Carrie Sinmons.
And fromnmny District Staff in Moreno Valley | have
Greg Thonpson and Greg MIler and All en Stein,
St even Razo and David Briery.

And if there are other BLM enpl oyees |
haven't seen out there in the audience, |
apol ogi ze for not nentioni ng your nane.

HEARI NG OFFI CER RENAUD: Al right,
t hank you. And do we have any representatives of
i ntervenors today? CURE?

MR, FOLEY: Yes.

HEARI NG OFFI CER RENAUD: Pl ease.

MR. FOLEY: Hi. M nanme is Paul Foley;
I'm here on behalf of California Unions for

Reli able Energy. And we filed a petition to
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11
i ntervene recently.

HEARI NG OFFI CER RENAUD: Yes, we did
receive that. Thank you for coni ng

You ni ght have noticed, we've asked
everybody who is going to say sonething to cone to
a mcrophone. And there is a reason for that.
This proceeding, |like all Energy Comm ssion public
meetings, is being recorded and will be
transcribed into a witten transcript.

Noti ce of this nmeeting was sent to al
interested parties, adjoining | andowners,
governnent agenci es and other individuals on
Cct ober 30, 2008. And we made sure to foll ow
California law in all respects in terns of
notici ng these neetings.

The reason for that is that the Energy
Conmm ssion wants its proceedings to be as open and
transparent and avail able to the public as
possible. So, we do everything we can to neke
sure that interested nenbers of the public know
about neetings and are able to get to them W
try to hold themin places that are conveni ent for
t he people who may be affected by these projects.

We also require that the Energy

Comm ssion Staff, the applicant and any other
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12
party to the proceedi ng avoid private contact with
menbers of the Committee, that is the
Conmm ssi oners who are assigned to the case.

W want every fact, every piece of
i nformati on about the proceeding that is going to
be used to decide the proceeding to cone out and
be avail able to the public in an open forum such
as this one. W call that the ex parte rule, and
it's set forth in the California Governnent Code.

The purpose of the hearing today is to
provide this public forum This is the first of
several hearings and neetings that will take place
over the coming nonths. W're here to provide
i nformati on about the project, describe the
process by which the Energy Conmi ssion reviews
applications to build power generation facilities,
and to identify opportunities for public
partici pation.

And to acconplish that we will have a
series of presentations. First we will have a
presentation by the Public Adviser, Loreen
McMahon, who will explain about the ways the
public can participate in this case.

Then the applicant will provide a

presentation, giving information about the
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13
proposed project. Then our Energy Conmi ssion
Staff and Bureau of Land Managenent will jointly

gi ve a presentation about the review process.

And we will, as always, have an
opportunity, as well, for public coment. When it
is time for public coment we'll ask those who

wi sh to speak to conme up to one of the m crophones
up here and provide public comment.

We're hoping to be able to set out
toward the site visit at about 3:30. So, we'l
nmove right along and start in with the Public
Advi ser's presentation, if you' re ready. Loreen
McMahon.  Thank you.

M5. McMAHON: Thank you, Raoul. (I

add ny good afternoon, as well. There's a |lot of
nuances to this process and Chris will go through
the details of it. But another part of it is that

the Public Adviser's Ofice is another
i ndependent, separate office. W don't -- so that
we can do our job, which is directly to interface
with the public and to hel p you understand the
process.

So | have sonme slides, and | apol ogi ze
to the peopl e who have their backs to it. But

primarily we're supposed to help the public
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14
understand t he process and how they can best be
i nvol ved. There's different ways and different
| evel s of involvenent.

I do have a brochure in the back of the
room And I'll be sitting at that table
afterwards. |'ve got ny cards out there, as well,
and |'ve got ny presentation. So, if you niss
anyt hing or you want to talk to ne about it, or
get the information on it, that's back there.

At the Commission there's a | ot of ways
to get information directly fromus. You can get
it off the website, or from dockets. W have a
li stserver and we have a library that's open to
the public.

In your community there's lots of places
to get information. The application for
certification for the project has been distributed
to the libraries. And also at the libraries you
can get access to our website if you don't have
i nternet access at hone. That's another way to
view it and see what the details of the project
ar e.

For this particul ar project we've had a
| ot of outreach that we've started quite awhile

ago. We sent nmailing notices, as was already
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mentioned, to property owners. W' ve sent themto
the librarians so they can post. Agencies and
el ected officials. That was when we received the
application for certification at the begi nning.

Then to notice this hearing we expanded
our list; we did community outreach and we tried
to neet |local officials. W put notices out in
both -- they were bilingual. They included
Spani sh. W put notices in newspapers. W did
the tel evision and the radio.

And if you know of anybody who had not
received notification or anybody who woul d be
interested in this project, be sure to invite them
in and have them contact ny office. W want to
make sure that everyone in the community has an
opportunity to know about it and to have their
voi ces heard, as the project noves forward.

Al so in the back we have sign-up sheets.
I know sonme of you have been, you know, signing up
when you got in. If any -- we mssed you, it's
not required that you sign up, but if you sign up
you can get mail, U S. mail notice, or you can
sign up for the listserve and get emai
notification. O both, if you want both.

If you sign the blue cards that
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16
information is not transcribed onto a list. So if
you want to be on any of our mailing lists, you
have to do it on the actual sign-up sheets.

I just wanted to also reiterate that
everybody's welcone to participate, and that we
really encourage it. W really want to hear what
the public has to say. Have the local residents
know about the issues in their area here.

So the two types of participation that
we have available for the public is infornmal and
formal. In the informal participation you can
make your voice heard by speaking at the workshops
and the informati onal hearings that we will be
havi ng t hr oughout the project.

You can also wite comments that conme to
you and that you want to have docketed into the
pr oceedi ngs. If you do want to make comments at
this proceeding or any other one, this is the
little blue card that | mentioned. |If you could
fill this out then | can give it to the Hearing
O ficer so he can call you to the podium That's

pretty much what these are used for.

I have sone at the table that I'm
sitting at, at the back of the room and | left
sone out front, too. And t hen when you fill them
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out give themto ne and I'lIl bring themup to the
podium or up to the Hearing Oficer.

So, when you nake comments, whether
they're witten or whether they're verbal, they
are considered by the Conm ssioners. They're put
into the record. They're docketed in and they're
considered. But they are not consi dered evidence.
And that's a big distinction in these types of
hearings. And Chris will go over that |ater.

The our other type of participation is
the formal participation where you becone an
intervenor. And you al ready heard that CURE has
filed a petition to becone an intervenor.

And to do that, if you feel that you
want to be at that level of participation, we have

forms on the website so that you can file to

intervene. And our office will help you with
that. So pl ease be sure to contact us so we can
help you fill out the forns and hel p you decide if

that's the type of involvenent that you want to
have.

So anyone can file to be an intervenor.
And you don't have to be an attorney. And once
you file a petition, the Commttee will | ook at

the petition and nake a deci sion on whether or not
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you' re approved to intervene.

When you do file to becone an intervenor
you wi Il have the sanme rights and responsibilities
of all the other parties to the proceedi ngs, which
woul d be in this case, CURE, it would be the
staff, it would be the applicant.

And comments that you file will be
considered evidence in the hearing. And you w ||
be able to present your own wtnesses for
evi dence, and cross-exani ne other people's
W tnesses, as well. So you become a full party.

And lastly there's all the rest of ny
contact information which is also available in
paper form back there. And it's also on the
website. So | will be in the back of the roomif
anybody wants to talk to ne about any of this, or
get any information fromne. Thanks.

HEARI NG OFFI CER RENAUD: Ckay, thank
you, Loreen. And so now we'll nove on to a joint
presentation by the Energy Conm ssion Staff and
Bureau of Land Managenent.

MR. MEYER: VWhile we get that set up on
t he Power Poi nt presentation, in the back of the
roomthere are paper handouts that have pl aces for

notes. You can either grab them now or | ater.
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19

to be involved in the project. It has a |ot of
contact information and steps that will be very
useful throughout this process. So the websites
and things that you see here, tel ephone nunbers,
are all on this handout for your future reference.
HEARI NG OFFI CER RENAUD: Ch, |I'msorry,
did 1l say -- I think I got the order backwards.

I"msorry, let's do the applicant first.

apol ogi ze, just happened to be | ooking in that

direction. Applicant, please.

MR. EGAN: Thank you very nmuch.
and gentl enen and Commi ssi oners,

Di rector of Project Devel oprment,

Ladi es

agai n, John Egan,

Stirling Energy.

For those in the audience, if you

possi bly can, see if you can get your

one of these two screens. It's alittle tough,

but the presentation, for the nost part, will be

on the screens.

This presentation today is about the

Stirling Energy Systens', we cal

our sel ves SES,

the Sol ar Two project. The agenda for today,

going to tal k about Stirling Energy Systens;

Sol ar Two proj ect purpose; the Suncatcher,

what we call the unit; technol ogy overview, the
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Sol ar Two project description; resource areas; the
Sol ar Two project benefits.

And you've heard the | arge nunber of
peopl e we have with us today, so there's a QA
team or a question-and-answer team they'l|l be
assenbled on the buses. And they'll be in the
back of the roomafter this. And those in the
audi ence that have techni cal questions, they can
be answered there, as well

Stirling Energy Systens. Wat we have
is a very unique technology; we call it the
Suncatcher. It conbines a mirrored concentrator
dish with a highly efficient Stirling engine,
especi ally designed to convert sunlight into
electricity.

We've had the technol ogy in devel opnent
since 1984, but the original engi ne goes clear
back to the early 1800s when a Scottish mnister
named Stirling, spelled that way, invented this
engi ne during the period of the steam engine,
because steam engi nes were blow ng up and killing
people. He designed this to be a safer nethod of
converting heat to nechani cal energy.

We hold one of the world' s records of

efficiency for conversion of sun's energy into
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grid quality electricity at 31.25 percent. W're
a United States conpany. We're headquartered in
Phoeni x, Arizona. W do have offices in Tustin,
Cali fornia and Al buquerque at Sandi a Nati onal Labs
is doing all our research

So what's the project purpose? Qur
purpose is to provide 750 nmegawatts of renewabl e
el ectrical capacity under a 20-year power purchase
agreenent with San D ego Gas and El ectric. To
devel op renewabl e solar energy to help California
achieve its renewable portfolio standard, also
known as the RPS, requirenent. This was raised
just recently, and nost of us and the audi ence
know this, to 33 percent by Governor
Schwar zenegger, whi ch was si gned on Novenber 17th.
So it's 33 percent by 2020.

We'd like to help protect the
envi ronnent by delivering cl ean, renewabl e sol ar
energy. And to assist the State of California in
meeting its goals reduci ng greenhouse gas
em ssions to 1990 | evels by 2020, al so known as
Assenbly Bill 32.

So an overview of the technol ogy. It
actually in many ways is quite sinple. The

sunlight shines on a large mrrored dish. The
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mrrors are very sinple, very simlar to the
wi ndows in your car. It's a silvery dish

The light then shines into the back of
t he engi ne whi ch you can see on one of these
slides. The back of the engine, sunlight is
concentrated to approxinmately 7-inch beam  Then
it heats the back of the engine, driving a
mechani cal process. It generates 25,000 watts of
electricity per unit. The electricity then is put
out on the grid for us all to use.

The unit has sone uni que environnenta
properties. One, if you notice the bottom of the
unit -- 1'1l use this one over here to point --
there's only a 2-foot circle where this touches
the ground. The rest of the ground is untouched
by our units, therefore it doesn't have to be
pl owed ground in order to put these up

It consists of sone fairly sinple things
to nmake, such as a box truss which supports the
mrrors; a couple of azinmuth drives that nove the
unit around. And then a controller that al ways
knows where the sun is. Each one of these is |ike
an i ndependent robot, be it one or a mllion of
them they all work basically the sane way.

In the norning the sun comes up; the
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unit knows where the sun is. It goes and finds
the sun and plugs the light beaminto the back of
the engine. Six seconds |ater the engine starts;
it starts putting power onto the grid.

The interesting thing about these units
isit's one of the few technol ogies right now
avai | abl e that can be constructed in U S. steel
plants, or U S. auto plants. The possibility of
hel pi ng put Americans back to work and get us off
foreign oil

The unit is designed to produce and
provi de peak generation in peak demand peri ods.
So the engine is really about the size of an oi
drum And this is a picture right here on this
one over here, on the left.

It has no conbustion products, no air
em ssi ons, no hazardous heat transfer fluids, no
fossil fuel infrastructure is needed to operate
it. It's cost conpetitive; it fits the nodel T
mass production nodel, can be nmade by the
t housands. Zero pollution. Provides peak power
when we all need it the nost. And that's when we
get up in the norning, when the sun is up, and we
cone honme at night and turn on the air

condi ti oner.
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The Sol ar Two project site is | ocated
west of here in an area next to what's known as
Pl aster City. And it is going to be constructed
in two phases. Phase one, 450 negawatts -- |I'm
sorry, 300 negawatts, and phase two will be 450
megawatts. Phase one is shown in green on this
slide. Phase two is in the yellow

It is connected to the grid via a gen

tieline which cones fromthe main center down an

existing power line to the IV substation where it
wi Il be connected into the grid.
This will be one of the world's | argest

sol ar power plants. And it probably will be when
it comes online, the world' s |largest, at |east for
awhile. 750 negawatts of solar power right here
in the Inperial Valley.

It's |l ocated on approxi mately 6140 acres
of federal |and adm nistrated by the BLM And 360
acres are private land. Total about ten square
mles of I|and.

The project was sited to avoid or to
m nimze inpacts to the environnent, such as ORV,
of froad areas, and environnentally sensitive
ar eas.

Sol ar Two would consist totally, if the
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whol e thing was built out, as many as 30, 000 of
these units with associ ated equi pnment and support
systens. Probably nore interesting things is here
in the desert is our water need. At the startup
| evel of 300 megawatts we only need 14.5 acrefeet
of water to operate this system And we need 32.7
acrefeet once we go into the full 750 negawatts.

To give you a feel for that, an average
house in San Diego with four people in it consunes
an acrefoot. So it's very mninml water use. And
it's mainly to wash our mrrors.

Agai n, two phases. Phase one, 12,000
Suncat chers, 300 negawatts. Phase two will expand
out to 18,000 additional Suncatchers for a total
of 450 negawatts. Total up 750 negawatts.

Subj ect to receipt of all necessary
approval s construction should start in about 2010
with a projected comrercial operation start date

of later that sane year.

It will require the construction of a
new 230 kil ovolt substation which will be | ocated
in the center of our project. Interconnected, as

| said earlier, with the SD&E | nperial Valley
Substati on al ong the existing power corridor.

The Sunrise Power Link is required for
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us to nove t he second phase power of our unit, 450
megawatts, and for future cl ean, renewabl e power
projects in the Inperial Valley to nove their
power into the grid.

It's hard to hide ten square m | es of
solar dishes. It will be visible. 1t'Il probably
be a tourist attraction. This is a picture of
generally what it would | ook |i ke as you're goi ng
down the freeway, the bottom picture on the slide.

Proposed project schedule, we've already
subnmitted the application for certification, and
that's how we got to this point. By 2009, fourth
quarter, we hope to receive certification of the
pl ant .

By 2010, first quarter, we'd like to
begi n constructi on. In the third quarter, phase
one units should go online. 2012, second quarter,
phase two first units online. And by 2014
conpl ete constructi on of 750-nmegawatt plant.

Resource areas. W're going to do this
to adhere to all local, state and federal | aws,
ordi nances, regul ati ons and standards, known as
LORS. Cultural resources, we have done extensive
ar cheol ogi cal and historical architecture,

pedestrian surveys to try to identify and
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potentially mtigate adverse cultural effects of
t he project.

Vi sual resources surveys were al so
conducted, including the preparation of visua
simul ati ons |i ke you just saw. The vi sual
character of the area will change.

Land use. The project site, again, was
chosen carefully to avoid i npacts to recreational
| and uses including ORVs. BLMwould require the
approval of a |land use anendnent issuance of a
ri ght-of-way grant for us to go forward.

Sol ar Two project benefits. Wuld help
California achieve its RPS standard, and al so hel p
California reduce its greenhouse gas em ssions to
1990 | evel s by 2020.

Jobs. We would create approximtely 106
permanent jobs in the Inperial Valley. This would
be supervisory, general, adm nistrative,
constructi on, operations and nai ntenance.
Typically sociologists put a 30 nultiplier on new
jobs, therefore we're creating close to 500
per manent new opportunities here in the valley.

Construction of Solar Two would lead to
i ncreased revenue in the area from sal es tax due

to construction and operation enpl oyees' econom c
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activities. Solar Two woul d provide approximtely
60 mllion in 2008 dollars in construction payrol
wi th an average nonthly construction workforce of
approxi mately 360 people. Total project value, $1
billion approxi mately.

Educat i onal benefits have already
started. We've been working with sone of the
| ocal schools and tech colleges. W' re just
getting started on this. W'd |like to, as nuch as
possible hire local. W expect a potential boost
in tourism as well.

I'd like to thank you for your tinme.

And if you notice on the slide, there's both our
address and the California Energy Conmi ssion. |
al so have cards if anybody's interested. Thank
you very nuch.

HEARI NG OFFI CER RENAUD: Thank you very
much. And now we'll turn to a presentation by the
staff and the Bureau of Land Managenent. Sorry if
I scared you there earlier, Chris. Now, it's your
turn.

MR. MEYER: Just sort of threw ne for a
|l oop there, I was trying to catch up

Ckay, once again, Christopher Meyer. |

wi Il be working on the Energy Comm ssion portion
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of this joint process. And to ny right is Jim
St obaugh.

MR, STOBAUGH: Hi, |I'm Jim Stobaugh, the
Proj ect Manager assigned for the Bureau of Land
Managenent .

MR. MEYER: And just a second here
we're -- hold on just a second.

(Pause.)

PRESI DI NG MEMBER BYRON: Wiile there's a
break in the action can | just ask our audience if
you woul dn't mind just raising your hand if you're
here because you're a | ocal resident or soneone
who lives here in southern California that's
interested in this project and that's why you're
her e.

Thank you very much. It's just that we
have so many applicants and so nany nenbers of the
staff and others here, it was just good to see
that there were nenbers of the public here today.

(Laughter.)

MR. STOBAUGH. Comm ssi oner Byron, |'d
really like to thank the Conmission for this
opportunity, as well, on behalf of the BLM as
wel | as a wonderful turnout for this, because

we're here for the folks here to provide themthe
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reat to see the

turnout we have.

MR. MEYER: Ckay, as | said before,
it'll be a joint process. And this presentation
will also be on our website for those of you who

go later, you can always see th

have all the sane information,

is as a pdf. It 11

if you have any

questions on the process, contact information.

And as | said, it's going to be a joint

process. Jimand | will be wor
together to make sure that both
aspects of this project are add

MR, STOBAUGH: Yes, a

ki ng very cl osely
NEPA and CEQA
ressed.

nd as you can see

fromthe slide, the Bureau of Land Managenent is

tasked or charged with adm nistering this

application through our Federal

Managenent Act. That's our FLP

Land Policy and

MAs, sonetines as

we refer to it as. That is what the right-of -way

is actually filed under, what t

he Stirling Energy

Systens is | ooking for a decision from BLM

And we al so, as the s

about, is review our |land use p

econd bull et tal ks

| anni ng and

processi ng and | and use plan anendnent. Because

under the current application a

use plan, which I'"mgoing to ho
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it's the California Desert Conservation Area Pl an
passed in 1980. Sites associated with power
generation and transnission sites identified in
the plan, such as this one, will be consi dered
t hrough pl an anmendnent process.

And if | could, just to help frame BLM s
purpose and need in here, so fol ks understand
what's involved with our process and why we're
here asking for your input, really the purpose of
BLM s action, and | want to stress that, BLMs
action, is to provide the applicant a response
decision in processing their application for a
ri ght-of-way grant for the | egal use and access of
the public | ands managed by BLM

And the need for that action, in view of
t he underlyi ng opportunity here, is established by
FLPMA, our responsibilities under FLPMA, as well
as the National Environnental Policy Act and ot her
laws to respond to the applicant's request for
these right-of-way of the | egal use opportunities
on this, on the public |ands.

And that's not only just fromthe
constructi on and operation, even through the
deconm ssi oni ng of the proposed concentrated sol ar

thermal generation plan related facilities.
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So, the decision we're | ooking at down
the road here is BLMto deci de whether or not to
grant a right-of-way. And if so, under what terns
and conditions will that be.

So, that's kind of hel ping your frane,
if you would, and kind of the gist behi nd what
nost of the bullets are on this particul ar slide.

MR. MEYER: Ckay. And the Energy
Commi ssion's role, as you' ve heard from severa
people already, is we're |ooking at the CEQA side
versus the NEPA side. And our role is to | ook at
thermal power plants that are greater than 50
nmegawatt s.

What you may hear this back and forth,
when we tal k about thermal, this is referring to
any power plants that derive their electricity
froma process that is involving heat. Sonething
li ke a photovoltaic site, wi nd, those do not have
a heat conponent, and are therefore outside the
jurisdiction of the Energy Conm ssion.

Anyt hing li ke sol ar troughs or this
project, which is the Stirling engi nes using heat,
fall into the jurisdiction of the Energy
Conmi ssi on.

W also | ook at other facilities such as
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the transm ssion lines that are associated with
this project. W look to the first point of
i nterconnection which basically is fromthe
project site to the substation in this case.

And we also look at if there are
portions of transm ssion |lines after that point
that will need to get upgraded, you know, heavi er
wi res, |arger poles, anything of that nature,
because of this project, we'll | ook at those in
nmore of a cursory manner. And they also have to
be dealt with at a |l ater point.

We al so deal with water supply systenmns,
you know, for this project; you know, access roads
that may be necessary; |aydown areas that are not
directly part of the process, but will be areas
that will be disturbed because of the construction
or operation.

And as | said, you know, we are the |ead
agency for the CEQA portion, which is the
California Environnental Quality Act.

And one of the things that both Jim and
I worked very closely on is to make sure that any
| ocal agencies, federal agencies, state agencies
t hat have jurisdiction on this process, who are

going to be, you know, providing this information

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362- 2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

34

either on cultural, biological issues, to make
sure that we work with them

Al so work with any | ocal agenci es,
el ected officials, to make sure that their
concerns, comments are addressed in our
envi ronnment al docunent.

So basically there are three parts of
t he Energy Conmi ssion's process which the BLM and
the Energy Conmi ssion will be working to align
t hese as nmuch as possible.

The first stage has already occurred,
which is data adequacy. Wen we refer to
sonet hi ng as data adequate we do not nmean that it
has every bit of information that we need to go
forward. W're just saying that data adequacy is
the m ni mumto accept that application as
adequate. It has the mininumthat we need to
start the whol e process.

Then what brings us to the second phase,
which is the discovery and analysis. One of the
first steps on that is data requests where we say,
okay, you've given us the m ni rum anount of
information for your application to be considered
conplete. Now we need additional information to

do a full and conprehensi ve environnent al
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anal ysi s.

So that's where we start asking the
appl i cant questions. W' ve sent out the first
part of our data request to the applicant already.
And they' Il be, by about December 9th they'll be
getting us informati on back on that.

Anot her thing we'll talk about a little
bit nore later is the issues identification
report. That's basically a very early docunent in
t he process where we say what mmjor issues, what
potentially are either show stoppers or
significant environnental areas could be inpacted
fromthe proposed project. And that's online, as
well. So you can see the entire report. 1'11
talk about it alittle bit nore |ater

The public workshops, as Raoul talked
about, there will be a couple different types of

public neetings, forums, for people to give

coments. One will be the hearings like this,

which will be a very formal setting. 1It'll have a

court reporter; there'll be an official record.
Later on you'll have workshops that wll

basically be between the BLM Staff, Energy
Conmm ssion Staff, the applicant, any intervenors,

ot her parties. And because of the ex parte rule
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and sort of the open neeting rules, we have to
have any substantive di scussions on topics in the
public view So that any decisions that we nake,
i ssues that we need to get clarified, we have to
make those in the full view of the public so you
know what issues are going back and forth on the
pr oj ect .

So basically these workshops are al nbst
like it's an open neeti ng. It'1l be a neeting
between the parties to get work done. But it
offers the public a chance to ask questions, get
clarification.

So we use this as a chance for -- the
Ener gy Conmission to work with the BLMto open
this as part of a scopi ng process.

And the next workshop, you know, we'l
talk about, it'll be fully noticed, will be on
Decenber 18th. That will give our staff a little
time to get the data responses in. 1t'll be a
data response, issues resolution, workshop and
scoping. And that'll be the final sort of scoping
wor kshop of the process. And then the scoping
period for the BLMwithin 50 days after that. So
you have a little bit nore time to get scoping

comments in there.
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Then the prelim nary and final staff
assessnents. That's, for those of you who are
famliar with, |like the environnmental i npact
reports, environnental inmpact statenents, sort of
a NEPA/ CEQA process. Qur prelimnary and fina
staff assessnents are equivalent to an
envi ronnmental inpact report.

And basically then we cone to the third
portion, after our staff works together with the
BLM to get these prelimnary and final docunents
out, on ny side | turn that over to the Conmittee.

And then the Committee will go ahead and
the Hearing O ficer, Raoul, will be hol di ng
evidentiary hearings, and the Conmttee will put
t oget her a deci sion.

This gives you a little bit of an idea,
sort of that sanme process of how it goes through.
It's just sort of a good place just to sort of see
how t hi ngs fl ow toget her between the hearings and
t he proposed decision and the final decision.

And these different processes, different
heari ngs and t he spaces between the different
prelimnary docunents and the next one, there'l
be a ot of public involvenent for people to

provi de us coments.
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And we al ways ask people to provide
witten comrents wherever possible. Anything you
give ne in witing, it nakes it very easy for ne
to pass it on to staff, nmake sure everyone
under st ands exactly what you' re asking for, what
questions, concerns you have. So that | don't
have to try to interpret what your concerns are as
I pass them on.

And |'ve pretty nmuch gone through nost
of this, as | tal ked about before. This goes into
alittle bit nore detail you can reference |l ater
But when we | ook at our discovery and anal ysis
process, the job of staff is to work as al npbst a
disinterested third party. W' re neither an
opponent or proponent of the project.

Qur job is to make sure that the public
questions are addressed, and that the public good
is | ooked after. And just to facilitate that
pr ocess.

And that brings us, you know, to after
the staff has finished our part, our main job is
to give the Committee as nmuch information as
possible, to give a very conplete record so that
they can nmake the best decision possible. As has

been sai d several times before, any information
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you're able to provide us helps us get a better
pr oduct .

So, you know, the nore public
participation we can get, nore comments we can get
early in the process, that makes sure that we can
address themin our prelimnary and our fina
docunents, and give the Conmittee a conplete
record.

And one | ast thing just on the |ast one,
just very briefly, the Energy Conmmi ssion, at the
very end of our process, one of our inportant
roles is any decision that cones out of the Energy
Commi ssion to allow to go forward during
constructi on, the Energy Conm ssion has the
responsi bility to make sure that any conditions,
all conditions, are enforced throughout the
constructi on and operation.

So we'll be working with the BLM and
their code enforcenent staff to nmake sure that if
we go to a point where this project is recommended
and it does actually get approved, in that case
any conditions that are put in there to mtigate
envi ronnmental or potential environnental i npacts,
we have a special crew that is focused on naking

sure that that happens.
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And as | introduced before, Mary Dyas is
Wi th our conpliance unit and she'll be taking
charge of that.

Thank you.

MR. STOBAUGH: Thanks, Christopher. One
of the things, to just kind of |let the audi ence
realize, as you've been hearing Christopher, we're
wal ki ng down this aisle together, if you woul d.

We bot h have responsibilities, one at
the state, and, of course, at the federal |evel.
There has been a nmenorandum of under st andi ng
devel oped between BLM and t he Energy Commni ssi on.
And the intent behind that is to conduct a joint
envi ronnental review of the Solar Two project into
a single NEPA, as | referred to earlier, under
BLM s gui delines, and CEQA, the state process, to
share in the preparation of a joint environmenta
analysis. And to avoid duplication, if you would,
of our staffs; share that expertise anong our
staffs.

As well as pronote the intergovernmenta
coordi nati on, both the local, state and federal
levels. And facilitate public review. You know,

i nst ead of having you guys here one set of

meeti ngs, yet another set of neetings, and you
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realize we're all wal ki ng down the anal yzing the
sane project. Let's bring themtogether like this
so you can understand we are wal ki ng down two
process and trying to conmbine the efforts, as well
as the efficiencies, that we can, you know, build
in with them

And the other points | just bring up
here is the policies. W want -- the second
bullet there is we want to facilitate
environnmental ly responsibility comercia
devel opnment of solar energy projects on the public
| ands.

That's the gi st of what that W
Washi ngton Office instruction menorandum of 2007-
97 gets into. And there's copies, as you can see
at the bottomthere. You can go to it and pull up
that particular docunent. But that's what the
policy is after.

W want to al so | ook at the right-of-way
applications for solar energy projects. They're
all considered a high priority that will be
processed in a tinely manner. And if approved, as
I mentioned earlier, it would be approved under
Title 5 of the Federal Land Policy and Managenent

Act .
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So, as we, again we're wal king down,
trying to do this in a joint, collaborative effort
to facilitate and invite, at the sanme tinme, the
public's input and your perspective of what you
see as far as the related issues, if you would, or
concerns you nmay have in this.

And | want to reiterate sonething
Chri st opher brought up. O course, you may speak
on things. But if we could -- we certainly want
to encourage witten comments. That way we know
exactly what you are trying to state in there, and
we will |ook at those verbatim So we have in
your own words the comments you really want to
pl ace in any type of input regarding this project.

So strongly encourage you, if you will,
to not only do it verbally, but at mninmmdo it
in witing. And hopefully we'll have it right.
We'll be able to track it. W'Il even be able to
see where we addressed it in our NEPA and CEQA
docunents in the processes, to nmake sure that the
comment was addressed.

This is a slide that shows basically the
regul ati ons that the Bureau of Land Managenent is
going to be working under, 43 Code of Federa

Regul ati ons 2800, to wal k through our processes.
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These two sites on here are on the
internet on the website. The first one is just
general right-of-way guidance. And the one down
at the bottomon solar right-of-way is
specifically getting at the policies and that
instruction nenorandumthat was referred to on the
previous slide.

So as we go through the BLM aut hori zed
role in this is going to |look at the initial
response to the proposal; go through this
preapplication screening to see nmuch |ike
Chri stopher and them were tal ki ng about, what do
we have in an application to consider it conplete
enough to nove on to acceptance in processing. O
is it something we know t hrough | and use pl anni ng
woul d not be warranted or all owed.

This one actually is going to require a
| and use plan anmendnent, and is all owabl e under
the rules of |and use plans, if you would, to
consi der an anendnent for this type of proposal
It's about it being, you know, excluding or
di sall owi ng all together.

We conduct the scoping. You can see
where we're at in this slide right here today.

And after this we collect your input. W begin
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devel opi ng our environnental inpact statenent
docunment. And at the sane tine, it's a | and use
pl an amendnent .

So, as | nentioned, the two purposes and
needs earlier, that's the reason why the BLMis
| ooking at a twofold decision in this case. So we
have a decision on the application, as well as the
approval of the |and use plan anendnent, to
aut horize the use, as Christopher referred to as
what the Comm ssion is up to, we have to | ook at
adm nistering this all the way through its
termi nation. So cradle to grave.

Here, if you want, real quick -- |I'm not
going to go into all of the points, but as you can
see, here is the process both for under the
Nati onal Environmental Policy Act, NEPA, for an
envi ronnental inpact statenent, as well as the
| and use plan amendnent.

The notice of intent was rel eased on
Cctober 17th in the Federal Register. W're at
this public scoping period right now Fromthis
we will help us, fromthe informati on and data
requests and working with the CEC on this, help
us, as well as our own data and our own staff

under Steve Borchard's and Vi cky Wod' s
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organi zati on here, who really have the on-the-
ground experti se of | ooking at things nore
realistically and practically, will formulate our
alternatives to be considered, as well.

And then again, eventually, you can see
there's going to be the preparation of a draft
envi ronnental inpact statenent, as well as the
draft |and use plan anendnent.

That'l |l have a 90-day comment peri od.

So there is, after the scoping ends for the front
end to develop that draft EIS, will be a 90-day
comrent period afforded you in the future.

There'll al so be anot her comrent peri od
for 30 days after the final, as you can see, as we
work our way toward the record of decision and
approval of the | and use plan anendnent.

And as Chri st opher brought up, as well,
you can see the last little bullet is nonitoring
the project is all a part of the process, as well.

Thanks a lot.

MR. MEYER: Ckay, | won't go through
this because you've actually heard the
i ntroducti ons of everyone here, but this is a
slide that's good for you to reference throughout

the process if you want to contact any of the
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parties fromthe Energy Comm ssion side.

MR, STOBAUGH: And here's the contact
information for the Bureau of Land Managenent. As
you can see, the receipt of scoping coments are
actually going to Christopher Meyer and the
Conmmi ssion, itself. Again, trying to streamine
and nmake conveni ence where these comments are
going in our joint effort to analyze this
pr oposal

MR. MEYER: And Loreen actually did a
great job just going through the public
participation process. And this just gives you a
little bit nore information on the listserver. |If
you go to the Energy Comm ssion website you'll see
right on the website there is a little box there
you can enter your email address in. And that way
anyt hing that gets put on the website you'll get
an automatic enail. It's a great way of just
keeping up to date if there are any changes on the
proj ect website, any new docunents that are added.

And as | tal ked about before,, our
dockets unit, you know, will keep a conplete
record. Even docunments that are just letters
goi ng back and forth, nenos, records of

conversati ons that nay not go onto our website.
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There'll be a conpl ete docket | og of those.

And that docket log will be on the
website. You can see, even if it's not printed as
a full document, it'll be on the website as a
list. And if there's anything you see in there
that you'd like to see a copy of, you can contact
the dockets unit to get a copy.

And basically this is just stuff we' ve
gone over before, as far as the different ways you
can make oral coments in a forum such as this,
and there' Il be a record. At the different
wor kshops, which will be run by Jimand |I. Your
opportunities to cone up and nake, you know, ora
comrents, as well

But there will not be a reporter at
t hose wor kshops, the staff workshops. So any
comments you nake there it's just really dependent
on how well our staff can wite down your conments
and take notes on it.

So it's great for you to cone out and
express your issues to everyone verbally. But if
it's really an issue that you want us to deal wth
in sort of very strict detail, following it up
with a witten comment and just send it to ny

attention, would be wonderful. And then | can
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make sure that Jimand all the other parties get a
copy of your comments and your questi ons.

And a formal intervenor is -- you know,
she's gone over fairly well, and it's a good i dea,
when you're thinking of potentially becom ng a
formal intervenor, talk to Loreen as far as what
both of the advantages and al so responsibilities.
Because by being a formal intervenor, it changes
sone of the responsibilities you have as a party
in the case. And it's good to understand this
before you deci de, you know, nmke that deci sion.

And this is just what the webpage | ooks
li ke. You can see where the listserver is, the
little box there. So this will be consistently
updat ed throughout the project. And you'll see
different tabs. You can go to different pl aces
t hr oughout .

Actual ly when you go here you can al so
go backwards onto the Energy Conmi ssion's website
and see other cases. Also you'll see the
di fferent nenoranduns of understanding that Jim
spoke of. Those things are all in pdf so you can
| ook and see what the details of those are, as
wel | .

MR, STOBAUGH: And this is the Bureau of
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Land Managenent's site for over here and El
Centro, as well. So you can -- you know you're in
the right place if your slide | ooks like this when
you bring it up

MR. MEYER: Just to make a note, | think
both of our websites have |links to our
counterparts. So, if you find one of them you
shoul d be able to, you know, |ook around and
you'll find a link to the correspondi ng agency's
website on the sanme project.

Ckay, this bring us to the staff issues
identification report, which I tal ked about
before. Sort of our initial inpressions of the
project in |l ooking through the application for is
it conplete, and also starting to formulate our
dat a requests.

Staff, at that point, |ooks at the
thi ngs that they say, okay, | have lots of
questions on a certain area. And if it |ooks like
it could be a significant issue, either del aying
the project or possibly affecting staff's ability
to nake a recommendation, we try to focus on those
things early on so that the public understands
what issues staff is focusing on, so you can nake

coments specific to those areas.
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On this project really there are three
areas, and then the cunul ati ve inpacts. So,
cultural resources is one of the big areas. Land
use, as you can imagine, for a project of this
size. Visual resources, again fromthe scope.

Wien we tal k of cunul ative effects and
alternatives, cunmulative effects is for al nbst any
area that you can have an environnental i npact.
We want to |l ook at are there four or five other
projects in this area, that this project may not
have a significant inmpact, but when you add it to
all of the other ones that may not have a
significant inpact, either, but cumul atively there
is a significant inmpact. That's one of the things
that the Energy Conmi ssion and the BLMw Il be
| ooki ng at t hroughout this process.

And then alternatives. |If a significant
inmpact is identified in any one of the technical
-- either engineering or environnental areas, we
will be looking at alternatives that focus on
reduci ng that to a |l ess-than-significant inpact.

Cul tural resources. Potential issues on
this project are based on just both the frequency
of the cultural resources, basically neaning for

this 10-square-nmile portion. There are a |ot of
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archeol ogi cal resources on this land. And we're
still doing a ot of work and the applicant is
doing a lot of work, as well, trying to determ ne
the |l evel of inportance and significance of these
different sites. And what potential inpact the
proposed project would have on them

So, the Energy Conmi ssion Staff and the
Bureau of Land Managenent Staff, the cultural
resource experts, have been working very hard on
this one. But, as you can imgi ne, when nost
power plants traditionally will affect up to nmaybe
100 acres maxi mum | ooking at 6500 acres is a | ot
of paper wor k.

So, we're anticipating having data
requests on that, you know, probably just after
the first of the year -- excuse ne, the first of
Decenber.

The other one we tal k about potenti al
di scoveries, that's just a very sinple way of
sayi ng we don't know what's under the ground. W
may have a situation where any nunber of
activities could have either obscured or renoved a
surface expression of an archeol ogi cal site.

When the project starts getting

constructed we coul d di scover that there are
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things there that we didn't know about. So,
that's one thing we have to make sure that our
docunents address and we keep in consideration

And then the mitigation is a part of
that. The concern on cultural, you know, how can
you mitigate these inpacts.

Land use, as | said, is sinmply right now
if you have land that is open for potential use by
the public for nmultiple uses, whether it's
canpi ng, hiking, offroad use, to transfer that
| and out of the general public use into a nore
i ndustrial use for the production of power, staff
considers that a potentially significant inpact to
the public.

And that's sonething that we're going to
be | ooking at very closely. And BLMis going to
be really taking the lead on that, working with
our staff. And, as | say, this is one where the
cunul ati ve i npact becones big. And I'll let Jim
tal k about that, as far as just the BLM what
they're dealing with right now.

MR, STOBAUGH: Well, there are sol ar
power generation -- Steve, you're actually in the
frontlines on this, what you' re seeing. But, how

many applications right now we have?
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MR. BORCHARD: Sevent y- seven.

MR, STOBAUGH: Sevent y- seven
applications. | nean it's just unbelievabl e what
we' ve | ooked at.

You know, we're | ooking at the -- you
have the 30, 000 25 kilovolt sol ar power dishes
t hat John Egan had covered in there. And these
are wonderful nmaps, by the way, and slides that we
have to look at. So if you want a picture's-
wor t h- a- t housand-wor ds.

But the related structures you have, |
mean you have a main services conpl ex; you' ve got
assenbly buildings; you got a 230 kil ovolt
el ectrical substation to make this work. The
access roads and the water supply lines. And then
there's the 10.3-mle, double-circuit 230 kV |ine
that's going to put this -- if approved, going to
put this on the grid, itself.

So, you have, you know, a wide array, if
you woul d, of inpacts to |look at. And the |inks,
as well, as with other projects in this vicinity.

So, yes, it is going to be a |arge-scale
scope of | ooking at things, but there are
processes in place for both the state and the

federal government to deal with them And we're
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going to wal k through the process. And you are
participants being invited, as of today, to walk
t hrough that process with us.

MR. MEYER: And vi sual resources, as you
can i magi ne, as John pointed out, that, you know,
you can't hide 30,000 of these 40-f oot
Suncat chers. They do sort of junp out at you.

You know, whereas he says, we're going
to look at it, you know, there are some peopl e who
are going to be really just fascinated to cone see
them Staff has to |ook at this as far as what is
t he i npact of having that many units of that size,
you know, in a |l andscape that right now is just
nmore of an open desert.

And the devel opnent of the VRM
classifications is going to fall into the BLM
It's just to make sure that when our visual staff
and BLM vi sual staff work together that the
criteria that we use neet the BLM s needs.

I think I pretty much spoke about this,
we've covered it pretty well, it's just the
cunul ati ve effects is sonething that we're going
to be | ooking at very closely just because of the
sheer nunber of renewabl e projects.

And not just thermal, but you know,
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wi nd, photovoltaic, other projects in the nature
that if they're planned for this area they're not
going to take up | and, have visual inpacts, any of
the areas. W have to look at those in a
cunul ati ve nature.

And let nme point out, this is a proposed
schedule. This is sonmething that staff, both on
the BLM and the Energy Comm ssion, we're |ooking
at how fast -- if everything goes really snoothly,
how fast can we push this thing through to the
poi nt where we can nake a recommendati on, either
for or against this project.

And as | say, you know, our job is to be
objective on this as neither a proponent or an
opponent of the project. So we don't presuppose
that we're going to nmake recomendati ons to our
respecti ve managenent teans, and in ny case, the
Conmmi ssion, to either approve or deny it at this
poi nt .

But this schedule is something that |
have worked with Jimon, and ultinmately the
Committee that's assigned to this project will
|l ook at that. And they will put out an official
schedul e that they will propose.

And, as | say, this project, because
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it's a joint docunent between the Energy
Comm ssion and the BLM there will be procedural
i ssues that take a little bit nore tinme than a
normal Energy Conmm ssion project, plus the sheer
volunme of information we're dealing with with a
site of this size.

So our normal 12-npbnth process is just
not vi able here. And one of the biggest things
that I'll say to everyone is this will not be a
schedul e-dri ven exercise. W are not going to
publish a docunent before it's ready.

We're going to get the informati on and
provi de a conprehensi ve docunent that'll give the
public a chance to participate, but also we want
to get the best docunent possible produced. And
if that affects the schedule, unfortunately it
does. We'll just work as fast as we can to get a
good product together for you, as the public, to
review, so that we can get the best comments back
fromyou to get this process, you know, continue
it going in a good direction.

And | think I'"ve sort of hit all the
caveat s. I think I made all the possible excuses
I can make on why the schedul e may get del ayed a

little bit.
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It's one of the things that Jimcan
speak on awhile is that in the NEPA process there
are sone other protest periods.

MR. STOBAUGH: Once we get to a record
of decision, should we go with the approval of a
| and use plan amendnent and there after the final,
well, actually the issuance of the final
envi ronnental inpact statenent, there will be a
30-day availability for review by the public, as
well as what's part of that is a protest
opportunity.

And if there are no protests, you know,
t he process can nove al ong after 30 days. I f
there are protests, we're | ooking nore at a 90-day
process to deal with rendering resolution with the
protests after the final environnental inpact
statenent is published.

MR. MEYER: And that concl udes ny
presentati on on our process for the siting and I'd
li ke to ask Mary Dyas, the Conpliance Project
Manager, to speak to you very briefly on our
conpliance project, if the project were to be
approved, the post-certification process.

M5. DYAS: (ood afternoon, everyone. My

name is Mary Dyas; |'mthe Conpliance Project
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Manager assigned to this project for the Energy
Conmi ssi on.

And | first off want to make sure,
assure you that ny being here and giving this
presentation by no neans is neant to inply or
assure that the project has been approved.
Approval or disapproval will cone after the
conprehensive siting process, which Chris and the
BLM St af f have just gone over for you.

I'"'mhere to assure you that if the
project is licensed, there is a rigorous ongoing
nmoni tori ng process by the conpliance unit for the
proposed project to insure that it is built,
constructed and operated in accordance with al
appl i cabl e | aws, ordi nances, regul ati ons and
standards, to include the conditions of
certification that are put forth in the fina
docunents that's going to be produced.

In addition, also before | nove on to
that next step, during the siting process now is
the appropriate tinme for the public, as well as
agencies and all other parties to the project, to
comment on the docunent and the conditions of
certification, because it beconmes nuch nore

difficult to change the conditi ons once the
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license is issued

In addition to nyself and Comm ssion
managenment, there is a third-party del egate
i nvol ved in the conpliance process to oversee the
construction of the project. This delegate is a
chief building official, which is del egated by the
Ener gy Conmi ssi on.

The CBO, or chief building official, can
be a I ocal building official such as the city or
bui l di ng department, but in nbst cases it is a
third-party conpany fromthe preapproved statew de
list of qualified del egate CBGCs that is nmintained
by the compliance unit at the Conm ssion

And though the CBO reports directly to
t he Commi ssi on conpliance unit, their expenses and
activities are paid for by the applicant.

In nost cases, shortly after this fina
staff assessnent or final EIS, | don't know what
they're calling it for sure, shortly after that
docunent the final docunent is published, the
Conpl i ance Project Manager, in this case nyself,
and |l egal staff will delegate authority to enforce
onsite conpliance to the CBO through a nmenorandum
of under st andi ng.

The del egate CBO i s responsible for
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monitoring all critical construction activities to
i nsure compliance with facility design,
transni ssi on system engi neering. And to insure
that related civil, structural, electrical and
mechani cal codes are consistent with county, state
and federal building requirenents.

Al so, once a project is licensed, a
conpliance fee is inposed on the project. And
those fees are due after licensing and then every
year after that for the life of the project, by
July 1st.

And occasionally, as | nentioned, it's
nmore difficult to change the conditions of
certification after the |license, but occasionally
a project owner nay decide that they do want to
make changes. And sone of those changes may be
due to new technol ogy or unforeseen constraints
t hat have cone up

If this occurs, the applicant will be
required to contact the Comm ssion conpliance unit
and arrange a pre-anendnent petition neeting to
di scuss the proposed changes. And then, if and
when t he owner proceeds with an anmendnent
petition, a notice of receipt will be sent out to

the conbined mailing lists that will include al
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the nanes that are on the mailing list in the
siting process, as well as any additional ones
t hat have been added during the conpliance
process. And this also includes the surrounding
| andowners and residents within 1000 feet of the
pr oj ect .

Staff will then process the anendnent,
and where needed will provide technical analysis
simlar to the analysis that's being done on this
application for certification during the siting
phase.

And that is pretty nmuch about what the
conpl i ance process is. And this goes on for the
life -- we nmonitoring the operation of the project
for the life of the project, not matter how | ong

that could be, 20, 30 years or longer, if

necessary.
I have cards if anyone is interested.

And then there's also on the website, | don't

believe they put it on till later in the process,

but they do create a conpliance project page
associated with a particular project. And then ny
name and i nformation will be on there if you need
to contact ne.

Thanks.
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HEARI NG OFFI CER RENAUD: Ckay, thank
you, everyone, for those excellent presentations.
Very informative.

The Committee will review the proposed
schedul e and the comments submitted by the
applicant with respect to the schedul e, and i ssue
a scheduling order which will constitute the
expected schedule for the case. Sonetines, as M.
Meyer pointed out, unavoi dable, things occur that
you can't -- that will affect the schedule. But
for the nost part we'll try to stick to the
schedule that will be set forth by the Committee
in the next few days.

At this point I think we will nopve into
our public comment period. I have a card first
i ndi cati ng that I|nperial County Supervisor Gry
Watt is here. M. Watt, did you wi sh to speak?

SUPERVI SOR WYATT: Yes.

HEARI NG OFFI CER RENAUD: Al right,
pl ease conme forward. |'msure you' re used to
speaking in this room so.

SUPERVI SOR WYATT: Maybe, a coupl e
times. Maybe this norning, as a matter of fact.

(Laughter.)

SUPERVI SOR WYATT: Good afternoon and
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t hank you for being here today, and for everyone
el se that has attended this very critically
i nportant nmeeting. Not only for this project, but
we believe for our county, as a whole.

Let ne start, | have asked, about a half
hour ago, if they could find out why it's about
150 degrees in here. You know, when summer has
al ready ended, and so hopefully we can get it
cooler than it is nowin the room

I'll keep my comments very brief. It's
just plain and sinple. W sent a letter in; we'll
be comrenting further, | believe, as a county.

But I'mhere to re-regi ster those particul ar
feelings and ny own personal feelings on this
particul ar project.

This particular project, we believe, is
t he begi nning of a great deal of opportunities our
county has been | ooking for for nmany nmany years.
We are the answer to many of the needs of people
t hr oughout the sout hwest and throughout
Cal i fornia.

We are the hone of renewabl e energy. W
believe that we are the county that could
literally becone the capital of renewabl e energy

in the United States. Between geothernal, solar,
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and wi nd power we believe that we coul d produce
t housands and thousands of negawatts.

What we do need, of course, with this is
we cannot magically nove this power fromhere to
those centers that need that power through some
ot her type of technol ogy, other than transm ssion
lines. And we need transnission lines. This
project specifically needs that.

But we believe this is a great
renewabl e, clean project that will do trenendous

t hi ngs, not only for our county, but for others,

as wel | .

Being a rural county, a small county,
that sits next to a mllion people to our south
and mllions and nmllions of people to the west

and to the north, we've given a great deal of our
resources sonetines not so willingly, in the form
of water and other types of things. And now when
we are trying to give the power, we hope that you
will work with us to make that happen.

W want to do it in a responsible
manner, of course. And all the conpliance issues
must, of course, be followed. But this is about
meeting the needs not only for the RPS for areas

outside of ours, but also to neet the needs for
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this area.

We're historically one of the highest
unenpl oyment areas in the United States; in excess
of 20 percent. Wen | saw the other day they were
conplaining in areas that their unenpl oynent had
gone up to 6 percent and 8 percent, we woul d be so
ecstatic if our unenploynent rates were just down
around 10 percent. But historically they' ve been
anywhere from 17 to 25 percent per year.

It's unbelievable that that could occur
year after year, and we've been working very hard
to help that to be different than that.

This project will be the begi nning of
that type of thing. This is the future for our
Valley. It brings a new industry other than just
farmng. W'IlIl always have farm ng, but we
beli eve that renewabl e energy is sonething that's
very viable for our Valley. And we can provide
the answers and the solutions for many of the
ot her parts of the southwest United States and al
of California.

We encourage you to help us get this
t hrough and get it passed, and get it built.
That's what we would like to see done. |nperial

County stands strongly behind Stirling Energy's
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pr oj ect .
PRESI DI NG MEMBER BYRON: M. Watt,
t hank you for being here.

HEARI NG OFFI CER RENAUD: Thank you
John Menvielle, did you wish to speak?

MR. MENVI ELLE: Yes, thank you. Good
af t er noon. I'mJohn Pierre Menvielle, President
of the Inperial Irrigation District Board of
D rectors.

I am here to speak in favor of the
Stirling Energy Systens sol ar project in the
I mperial Valley.

IIDis the third | argest public power
provider in the State of California, and is a
st aunch supporter of the devel opnent of renewable
energy resources wthin its service area.

We view projects like this one as being
essential to spurring the growh and devel opnent
of this energi ng segnent of the regional econony.
The District has comrmitted its own resources to
upgrading its transm ssion systens to pronote the
growt h and devel opnent in the coni ng years.

As an energy bal ancing authority we
applaud Stirling' s innovative technol ogy. As an

irrigation district, we are greatly encouraged by
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the efficiency neasures it will enploy to conserve
wat er .

And as a | eading public sector enployer
and corporate citizen with an obvious stake in the
econom ¢ progress of the communities we serve, we
| ook forward to the hundreds of jobs the conpany
wll create in the future.

If 11D can be of any further assistance

in nmoving this project forward through the scoping
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process, you may be assured that we stand ready to
do so. Thank you.

HEARI NG OFFI CER RENAUD: Thank you.

Very good. And let's see, Mark, | believe it's
Gan -- did I get that right? And your
affiliation?

COUNCI LMEMBER GRAN: I'"'ma City

Counci |l nenber for the City of Inperial. And I
have to make a disclaimer at this point in tine |
can't represent the City Council or the City,
since we haven't brought this subject up in front
of the forum But |I'msaying this as an el ected
official and a resident of the County.

I have to reiterate what M. Watt and
M. Menvielle said in that | do support this

whol eheartedly. W have the opportunity to build
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a center for renewabl e energy. And just
coincidentally, | also work for a renewabl e energy
conpany, Cal Energy, which does geothermal. And
so this could be the economi c driver that we need
in this Valley. And we | ook forward to your
support on that.

M. Watt nentioned that we're the
hi ghest unenpl oynent . We're also the | owest per
capita incone. And we need industries that bring
jobs to the area that pay nore than nm ni num wage.
And this would do that, and start to bring these
renewabl e energy conpani es here and show them t hat
it can be done. And we al so need the Sunrise
Power Link to get this power out of here.

So we | ook forward to your support in
getting this project going. Thank you.

HEARI NG OFFI CER RENAUD: Thank you very
much. And so far everybody's doing a great job of
keeping it brief so we can stay on schedule. And
"Il just rem nd everybody to keep that in m nd

Let me ask Marl ene Best of Inperial
Val | ey Econom c Devel oprment to cone up

MS. BEST: Good afternoon, |adies and
gentl enen. Thank you for conming here to Inperi al

County; we certainly wel cone you
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From the Inperial Valley Econom c
Devel opnent Corporation's m ssion statenent, we
are here to help pronote and narket economnic
devel opnent opportunities for our county, for our
regi on as a whol e.

We have a strong agricul tural background
in our area which allows us to fee the nation. W
are very interested in supplying the opportunity
for Stirling Energy to help us power the nation.
W would like the opportunity for this project to
nmove forward. W' ve heard many comments al ready
about our poverty levels, our econonmic |levels and
our interest in pronpoting and supporting those.

And we are here fromthe Econonic
Devel opnent Corporation to support this project
and urge your agreenent on this project.

Thank you very much.

HEARI NG OFFI CER RENAUD: Thank you
Conni e Ber gmar k.

M5. BERGVARK: Hi; ny name is Connie
Bergmark. I'mwth Inperial Lakes; we are the
cl osest residential conmmunity to the project.
Jenni fer Donovan standing with ne here. W are
both property owners there. |'ve been a property

owner there for about 18 years.
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W would like to say that Stirling
Ener gy canme out and briefed us on the project back
in April. W certainly appreciate that. They
gave us a rundown, pretty nuch the sane slide show
that we had here today. So we got to see the
t echnol ogy and the inpacts on our residenti al
community. W are very inpressed, and we
appreciate the tine that they spent with us.

We woul d encour age ongoi ng comruni cation
on the project so we're kept in the |loop as far as
the constructi on inpacts, operational inpacts.

But ot her than that, we support the renewable
energy in the Valley. And all of our honeowners
whol eheartedly support the project. Thank you.

PRESI DI NG MEMBER BYRON: Ms. Donovan, do
you want to add anything?

M5. DONOVAN: No, that's it. W're very
exci ted about the project. I live here full tine,
so | also amvery excited about the opportunity
for new jobs and new econom c i nprovenents here in
the Valley. So we support Stirling Energy a
hundred percent.

PRESI DI NG MEMBER BYRON: Thank you.

M5. DONOVAN: Thank you.

HEARI NG OFFI CER RENAUD: Thank you.
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Maurici o Lam

MR LAM M nanme is Mauricio Lam and
I'"'mhere to share a few words in support of this
power generation project in Inperial County.

Many people from other areas identify
the Inperial County as an area with diverse
econom c activities, as well as having a great
potential to offer new opportunities to business
in the area.

We have | and, we have power, water, and
nmost inportantly, qualified |labor. The fact that
Stirling Energy is interested in developing this
project in our community has to be well seen by
us. Why, many of us nmay ask. Because besi des
creating jobs during its construction, which are
estimated to be around 700 new j obs, and during
its operation, estimted about to be 200, the
project will bring additional inval uable benefits.

The generati on systens proposed for this
particul ar plant will not use any type of fossi
fuel or gases that when combusted or burned
generate gases that are discharged directly into
t he open atnbsphere, contributing towards the
greenhouse effect condition and deteriorate the

air quality.
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The proposed fuel for this plant is a
hundred percent natural, abundant and
i nexhausti bl e. It is avail able al nrost 365 days of
the year. | amreferring to the solar energy.
Thi s abundant energy that irradiates every day in
our regi on and does not contamn nate.

Sol ar energy does not produce gases, and
we will always have a state of the art exanple of
a power plant in our comunity that we will see
i nprovi ng as technol ogy advances to nake these
systens nore reliable and efficient.

In a summary way | would like to
encourage and pronote this type of projects. This
proj ect, besides producing the power we use and
require in our daily lives, also take care of our
envi ronment .

The nost inportant benefit is that
besi de ours, as a comunity of Inperial Valley, we
wi Il be ceding a great benefit for the future
generations to cone with this sustainable project.
That production of clean power is vital for our
future generations and provide us with a better
quality of life.

Thank you.

PRESI DI NG MEMBER BYRON: Thank you,
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M. Lam Did you have an affiliation you wanted
to share with us?

MR LAM Yes. I'mwth Nolte
Associ ates; we're a |l ocal engineering and
surveying firm

PRESI DI NG MEMBER BYRON: Thank you

HEARI NG OFFI CER RENAUD: Ckay. Denni s
Traf ecanty. Sorry if | m spronounced that.

MR. TRAFECANTY: Hell o; my name's Dennis
Trafecanty. I'mw th the Protect Qur Communities
Fund, which is at the San D ego Foundation, a not -
for-profit fund. W enmbark on trying to protect
our communities from unnecessary devel opnents and
ot her environnental issues and education for our
chi I dren.

I have a great deal of concern. | don't
mean to pour cold water on sonething, but | have a
great deal of concern about SES and their project.
This is like a startup. There's seven units, to
nmy know edge, in the whole country, and in the
worl d, that are in prototype stage. And we're
tal ki ng about in one year approving a project.

There's no way on God's green earth that
we will ever be able to go to commerci al

production on sonething like this. I'ma CFO |I'm
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a busi ness owner in Poway. By the way, in Poway
it was 82 degrees when | left today. Wen | got
here it was 82 degrees. The sun was shining in
San Diego; it does shine in San Di ego.

This is also a key renewabl e proj ect
t hat SDG&E has been touting for three years as a
basi s for approval of the proposed Sunrise Power
Li nk project.

| understand there's a hundred mllion
of noney that SES has garnered through a
commitnment froma, | think a Danish firm but
anyway, a firmfroma foreign county.

I heard on the slides, or saw on the
slides that this is a $1 billion project. So the
funding isn't in place. Wy would you approve
sonet hi ng unl ess you were sure funding was in

pl ace and it was a viable project.

By the way, | have an article here from
USA Today, in February. ' m happy to give it to
you if you want it. There's a |lot of questions

about this project.

I know that Southern Cal Edison sold the
technology to Stirling for sonmething like
$300, 000. And Edi son even ordered sone of these

units. And it's in this article. And | don't
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has to do with their ability to devel op the
pr oj ect .

|'ve been involved in the Sunrise Power
Li nk project for three years. And |I haven't seen
any changes to what's going on. O course, |I'm
not privy to that, but it isn't anywhere near
commer ci al .

So why would we want to give away 6000
acres of public lands to a conpany that's a
startup, that doesn't have enough noney to finish
the project -- what prudent investor is going to
invest in that? Are you going to allow the
ratepayers to pay $2 billion to put a line into
San Diego, and then ultimately up to L. A which
has to be added to the cost of this? They need
the Sunrise Power Link, that's what they said.
That has to be added to the cost.

San Di ego doesn't need any power until
2014, that's what the ALJ Steven Wissman said in
connection with the EIR/ EIS hearings. W believe
it's 2017.

It was in the Wall Street Journal just
this week, 3 percent decline in power usage

countrywi de. Wnder what's that go to do with?
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Probably the econony. I know I just bought a fue
efficient car.

SWPPL, Sunrise -- Southwest Power Link
built in 1984, 24 years ago, touting geothernal.
Check the records. They've got 60 negawatts of
geot hermal on the Sunri se Power Link. And people
here, there's the worst health hazard in the
country right here in Inperial Valley for
children, elderly and all of us in the mddle,
because of asthma. It's that powerline in
Mexi cali that San Diego Gas and Electric's parents

built. And they're bringing LNG fromthe far

east .

So this isn't just an open desert. The
powerlines will desecrate the open desert. It
wi Il desecrate the renote back country w | derness.

Anza Borrego Desert State Park, no, it's not just
north county. You're going through Anza Borrego
Desert State Park in south county, as well.

Nat ure Conservancy just bought the land to

desi gnate as part of the park.

So, don't endanger our bi ghorn sheep

popul ati on and the m gration by going right

t hrough the park. That's their only corridor to

the herds in Mexico.
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So, M. Watt, geothernmal, solar and
SES, okay. You'll be paying for the health
concerns of your residents of Inperial Valley
because when a project fails you' re going to be
getting nore dirty fossil fuel from Mexico thanks
to SD&E' s parents, Senpra's projects down there.
And you're going to have to take care of those
chi I dren.

Thank you.

PRESI DI NG MEMBER BYRON: M . Trafecanty,
I heard you say you work in Poway. Are you a
resi dent here or do you live in Poway?

MR. TRAFECANTY: I'"'ma resident in Santa
I sabel and | work in Poway. ' m a business owner
i n Poway.

PRESI DI NG MEMBER BYRON: Thank you, sir.

HEARI NG OFFI CER RENAUD: Al right,

t hank you. Laura MDonal d.

M5. McDONALD: Hi, Laura MDonal d,
representing San Diego Gas and Electric. | amthe
Proj ect Manager for the Sunrise Power Link
pr oj ect .

And I, too, just wanted to voice ny
support and the conpany's support for the Stirling

Energy Sol ar Two project. As you know, San Di ego
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Gas and Electric has an RPS nandate to neet 20
percent renewabl es by 2010. W recently
voluntarily supported the 33 percent goal that the
Governor has set forth.

So we're pleased to be a partner with
Stirling Energy on this project. W're thrilled
to see the project noving forward. Hopefully
we'l |l have a decision on the Sunrise Power Link in
the m ddl e of Decenber. And then we'll see both
of these projects go forward. GCood for the
I mperial Valley; good for San Di ego; and good for
the California region.

So, thank you very nuch.

HEARI NG OFFI CER RENAUD: Thank you
Carrol |l Buckl ey.

MR. BUCKLEY: Carroll Buckley, President
of the EI Centro Chanber of Commerce and Visitors
Bureau. On behalf of the EI Centro Chanber and
Vi sitors Bureau, thank you for visiting today.

The Chanber is on record with a policy
statenent that says, in part, we support policies
t hat encourage the generation of additional |oca
ener gy, including production of renewabl e energy
resources for export and | ocal consunption

provi ded t hat renewabl e energy projects are
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consistent with | and use policies and
envi ronnental inpacts are fully mtigated.

On behal f of the Chanber of Commerce we
support the project. W support the jobs. The
fact that renewabl e energy sources are being
mandat ed, where are you going to build them how
are you going to get that renewabl e energy,

I mperi al County has the answers.

I have ny comments in witing if you
woul d I'i ke them

HEARI NG OFFI CER RENAUD: Thank you
Karen Col | ins.

M5. COLLINS: | am an ant hropol ogist. |
am not associ ated with anybody, but | do live down
her e.

To begin with I am concerned sinply that
the energy is going to San Diego and that we're
not getting it. | would have thought that 11D
woul d have done sonet hi ng about trying to get
sonet hi ng, but, you know, that's I1D.

I am al so concerned with what is the
l'i fe expectancy of these dish. |In 50 years are we
going to have a bunch of abandoned | arge sol ar
things sitting out there in the desert? | think

that would be really ugly.
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I amfor solar energy. | am concerned
at the | ocation because of the cultural resources.
The area that has been selected actually inpacts
two areas on the National Register. You have the
shoreline for Lake Kuwae. W are in the m ddle of
a desert, but we used to have a great big huge
| ake here, which basically ran from one side of
the ag field to the other side of the ag fi el ds.
And you have the shoreline for Lake Kuwae.

You al so have the discontinuous district
for the Yuha Intaglios, which are both out there.
So you have inpacts to that. There's also a
nunmber of cremations that are out in that genera
area, too

I personally believe that there are
ot her areas, particularly in sone of the fall owed
ag | ands that probably woul d be cheaper to put it
in. And froma cultural resource standpoint would
be a ot nore econonmical to put it in.

It would al so put themcloser to water
because the west side main is the | ast point at
which water will gravity flow So that nmeans that
they're going to have to wind up punping all their
water out there. 1It's not going to be a gravity

fl ow systemlike we've got in the rest of it.
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And we don't have enough water out in
Plaster Gty to wind up doing wells, because
Pl aster City is already having to bring in water
from Aquatia fromthe aquifer out there. So there
isn't the water.

So, those are basically ny concerns.
Thank you.

HEARI NG OFFI CER RENAUD: TimKelly.

MR. KELLY: TimKelly, President and CEO
of the Inperial Valley Econonic Devel opnent
Cor por ati on.

First of all, thank the Conm ssioners
for being here today. And I1'd like to thank the
i nvest ment already nmade by Stirling Energy in
I mperial County. They've been a very good, | want
to say resident, because it seens |like we see them
so often we think they live here.

But the anmount of noney that they' ve
al ready been spending in devel opi ng the project,
at lunch today | saw probably about 20 of them
And that sales tax for our community.

(Laughter.)

MR. KELLY: They attended our education
wor kf orce conference; and they gave a

presentation, in addition, to our energy
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conference. The hotel roons that they stayed in
were a benefit to not only the Cty's but the
County of Inperial.

And we support this project for severa
different reasons. First of all, the econony, the
value that it's going to bring to the econony of
the Inperial Valley. And the ancillary businesses
that will need to support the SES Two.

The jobs that will be created. | sit on
t he wor kf orce devel opnent board. We've already
had nmeetings with Stirling Energy. And | ooking at
the future workforce and what the job creation is
going to be, and when we start devel opi ng not only
the training for those jobs, but al so placenment of
t hose jobs, and | ooking at funding that can be
avai | abl e, not only through the Workforce
I nvest nent Act, but also fromthe enpl oynent
trai ni ng panel and ot her resources avail abl e.

In addition to that, Inperial Valley
Col | ege has already had neetings with Stirling
Energy to start adapting prograns for renewable
energy specifically for this project. It's not
just one type of enployee that will work the
Stirling Energy Systens, probably about a half a

dozen or nore types of jobs. And those jobs are
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going to be very high paying. And it's going to
need a very diverse type of training program

The environnent, that's probably the
bi ggest issue in Inperial Valley, PMOs. And so
we tal ked about asthma and things |like that. But
this is actually going to be a dust mtigation
project. That location is the dustiest area in
I rperi al County.

Stirling Energy Systens Two and the
ot her project, it's going to decrease the anount
of dust conming fromthat area.

Tourism Just about every place |'ve
been in the world when people tal k about what is
there to see, they tal k about projects such as
renewabl e energy and others. And this will be a
project that will bring people from outside the
area, not only to see Stirling Energy Two, but
also the other projects in Inperial County such as
geot hermal , solar and sone of the other projects
such as bi odiesel that are taking place in
I mperi al County today.

And, of course, energy. The energy that
can be produced here goes onto the grid, first of
all, and will reduce the anpbunt of energy that

will be needed fromfossil fuels, as we nentioned
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bef ore.

But there is a demand in San D ego. And
so we support it for that reason. The Inperi al
Irrigation District will also benefit, which wll
keep the rates in Inperial County | ower.

Thank you.

HEARI NG OFFI CER RENAUD: Thank you.

Chri stina Luhn.

DR. LUHN: Good afternoon. M nane's
Dr. Christina Luhn. I'"'mw th the San Di ego
Regi onal Econom ¢ Devel opnment Cor poration. And
I'm Project Manager for a project called the
MegaRegion Initiative, which is a long-term
econom ¢ devel opnent strategy partnering San Di ego
County, Inperial County and Baja, California for
gl obal conpetition.

The key to this project is to brand and
mar ket the region around targeted i ndustries that
are conplenentary. Clean tech, which includes
renewabl e energy, is the key industry that we've
t ar get ed.

But the underlying rationale and the
reason that we received a $225, 000 economni c
devel opnent adm ni stration grant through the

Depart nent of Comrerce is because of job
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creations. And not just any kind of jobs, but
jobs in industries that have a future. Not that
are on the tail-end of being obsolete.

So, for that particular reason, and I'm
from San Di ego, for the energy, as well, we
support Stirling.

Thank you.

HEARI NG OFFI CER RENAUD: Thank you
St eve Tayl or.

MR. TAYLOR: Good afternoon. M nane's
Steve Taylor; | work with San Di ego Gas and
El ectric. And | amthe Contract Manager for the
Stirling project.

I' mspeaking in fervent support of the
Stirling project, since it's an integral part of
our efforts to neet San Diego Gas and Electric's
renewabl e portfolio standard.

This project is even nore inportant
gi ven CGovernor Schwarzenegger's recent
announcenent of trying to have 33 percent of our
energy net with renewabl e power.

And, for the record, SDG&E does believe
in their technol ogy. SDGE al so supports the
Governor's efforts to clear the red tape for

permtting renewable projects. And | certainly
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look to all of you to nove that spirit forward as
soon as possible.

SD&E currently has 6 percent of our
portfolio com ng fromrenewabl e energy. W have
15 percent under contract for 2010. And we have
21 percent for 2011. So we are well on our way.

SD&EE is commtted to working with al
the parties in this proceeding to make this
project a reality. Thank you very much.

HEARI NG OFFI CER RENAUD: Thank you
Carnmen, can't really read the | ast nane --

M5. LUCAS: Lucas.

HEARI NG OFFI CER RENAUD: Lucas.

M5. LUCAS: Good afternoon, | guess
didn't wite hard enough. M | ast nane is Lucas,
L-u-c-a-s. It's really easy.

I ama Quinmy I ndian from Laguna
Mountain. My interest here is a bit different.
I'm 73 years old and I"mreflecting, after hearing
everybody speak, that you live | ong enough the

culture is no | onger yours. I think perhaps I'm
at that threshol d.

I would caution you all, even the
audi ence, we're in desperate tines. Nobody really

knows what we're about to enbark financially in
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this country, as well as econom c avenues.

I will only say that just because it
does concern ne for your future, the future of
your children, the future of your grandchil dren.

So when we're in desperate tines we do
desperate things. | probably won't live |ong
enough to see this project through to its fina
conclusion. | don't know if that's a blessing or
not .

But just to give you a little bit of
hi story, as an Indian in San D ego County, you
know, we lived in this environnent from coast to
coast. That's the Pacific Ocean to the Col orado
Ri ver. Continuously for over 10,000 years w t hout
the use of electricity, without the use of cars,

w t hout the use of noney.

But we did that with intell ect that knew
how to work with this environnent and the rhythm
of the environnent and we npved back and forth.
That evidence is still on the ground, and it's out
there south of Plaster City.

I would ask you, in your process here,
pl ease make it a requirenent that a Native
Anerican nonitor be on the initial surveys of

these projects. W are best qualified to identify
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sacred | andscapes. We are best qualified to
identify the cultural resources. W are best
qualified to identify human renmains. We don't
need to argue with people, we know our history.

I would like to thank BLM and your
archeol ogist, Carrie Simpbns, for making it
possible for me to nake a site visit out there. |
woul d have preferred to have worked on the
pr oj ect . I think it's crucial that we have an
understanding it's not just Inperial County, it's
all of the Col orado desert regi on. BLM nmanages a
big part of all of it, so we're not dealing with
just solar projects, we're also dealing with
geot hermal projects, SDG&E.

I grew up understandi ng that the desert
was a dangerous place. W saw mrages out there.

I can still hear ny father sitting at the
fireplace tal king about the old wonmen burying gold

because we got killed for having gold.

I can still remenber that you didn't
cross that desert till the evening when it was
safe to do that. Today we have air conditioning

and we take that all for granted, not really
realizing what the consequences of that is.

So these are the things I'd like to
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bring to the record and just ask you again to be
very careful. | do know that in this area you
have an enornous deposit of pottery which tells ne
that you have a sacrifice burial area.

I do know the Heritage Conmm ssion, Dave
Zi nkel can (phonetic) called nme and asked nme to be
here today because there were two hunman renni ns
that were identified in that area. The Heritage
Conmm ssi on wants that on the record. They want to
know t hat these resources are being protected and
| ooked after.

I woul d be concer ned. I know you
i ndi cated in your discussion here that these
t hi ngs won't have nmuch ground di sturbance, but I
woul d al so say that's probably a plus, but | don't
know that it is, because you're going to have to
go from sonepl ace to get themthere. There's
going to be a lot of activity.

And in the past, young fol ks who work on
these projects really don't care where they're
going. So, there's a lot of things on that ground
that will be inpacted. So there'll have to be
sone way to protect those resources, particularly
t he human remai ns.

So with that thought in nmind, | thank
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you for the opportunity to speak. And I, again,
woul d ask you to seriously consider those
comments. Thank you.

HEARI NG OFFI CER RENAUD: Thank you
El i as Feli x.

MR. FELI X: Good afternoon, everybody.
My nanme is Elias Feli x. ' massociated with Nolte
Associ ates, and |I'm here today to express ny

support for this project.

| believe that it will generate growth
for the comunity. It will also pronote econonic
devel opnment. And | believe it's al so a great

opportunity for higher education to better
under stand t he energy production alternatives and
sust ai nabl e solutions for our communities.

Thank you very much.

HEARI NG OFFI CER RENAUD: Thank you
Donna Ti sdal e.

MS. TI SDALE: Thank you. |'mactually
an el ected Chairperson on the Boul evard Comrunity
Pl anni ng Group, but | was born and raised in
Imperial Valley, and I own farm and here. And
sone of it's being expl ored now for geother mal
energy. | just want to put that on the record,

but 1" m speaki ng for nyself, as an individual.
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And this project is not unrelated to the
Sunrise Power Link project, which Inperial Valley
supports the southern route, which actually wl|l
bul |l doze its way through the eastern San D ego
County area, ny comunity. And part of that
process, it downgrades -- BLM has downgraded
20, 000 acres, -- resource managenent, to
accommodat e not only the Power Link, but also
i ndustrial w nd turbines.

And Sunri se Power Link, SDGE and Senpra
and Cal -1 SO have said there's only 80 negawatts of
capacity left on the Sout hwest Power Link right
now. Now, Stirling and others have said that the
first 300 nmegawatts can be noved wi t hout Sunrise.

VWell, nmy question is, who's telling the
truth. You know, is there 300 negawatts capacity?
Is there only 80 nmegawatts capacity? | know that
Senpra had to anend their application for their --
permt, for their cross-border powerline at Acunba
to acconmmodate the Cal-1SO s 80 nmegawatt
decl arati on.

Al so the BLM | and use anendnent, | hope
they do it better than they did the one for
Sunrise through eastern San D ego County where

t hey anended the plan in a whol e separate docunent
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for the Sunrise Power Link, rather than a plan
amendnent for the updated resource nmanagenent
plan. They issued those things within days of
each other. W' re |ooking at the | egal recourse
on t hat.

Al so we have Cumi a W ndfarm up there,
and prom ses of jobs were one of the big
pronotions. WIlIl, they brought in Norwegian --
people from Norway, to put up the turbines. So ny
concern here is not just for the project, itself,

t he environnental inpacts, but the
m srepresentation to the conmunity. This is not a
weal thy comrunity.

And | hope they're not asking for -- and
I brought this up in the preapplication, | hope
they are not going to ask for tax breaks and tax
credits and incentives fromthis comunity, when
t hey shoul d be considering building a factory
here, if this is what they're really going to do
And they're really going to manage to make it a
go, why don't they build a factory here and enpl oy
peopl e here, rather than bring in people from
el sewhere, ship the energy el sewhere and just, you
know, make a few little side prom ses here and

t her e.
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Because when the rubber hits the road
quite often pronmises fall by the wayside. And
I mperial Valley has been left in the dust of quite
a few of these pronises.

I al so wanted to say that | ook at the
simul ation, | drive back and forth fromnmy hone in
Boul evard, eastern San Di ego County, to the Valley
for the ranch and ny famly, |I'mworried about the
reflection of those mrrors on drivers. I nmean
what about public health and safety. They say it
follows the sun, so if you're driving, you know,

-- what is the reflection rate on that?

We al so have the Navy Air Base here and
I'"m sure they've been brought into the |oop, but
it is a concern.

Al so the D vision of Ratepayer Advocates
and the Utility Consuner Action Network have done
research on the Sunrise Power Link. I, nyself,
have read about 10, 000 pages of it. And they say
this is not in the best interests of the
rat epayers and cannot be justified.

And when you add in the cost of
renewabl e energy fromprojects like Stirling Sol ar
and all these industrial projects, the cost to the

rat epayers are phenonenal. Were are those
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figures? We're not seeing those figures.

And I'mafraid in this econony, when
people are struggling to pay their bills and their
nort gages, how are they going to pay for the cost
of this renewabl e energy? That's not brought up

Now, I nperial Valley, they have their
own utility and they nay be affected differently.
But | pay rates in San Di ego County to SDGE and
California's going to have to pay for the utility
for Sunrise Power Link.

So all this needs to be taken into
consi deration. So, anyway, thank you very mnuch.

Al so, cunul ative inpacts, 2.5 mllion
acres have been applications for right-of-way for
BLM | ands. So, sun, w nd, solar, cunul ative
i npact s.

Thank you.

HEARI NG OFFI CER RENAUD: Thank you
Edi e Har non.

M5. HARMON: Edie Harnmon. And |'ve
lived out in the COcotillo area for nore than 30
years. And so when | conme into the Valley | cone
past this area. | would argue that the area
that's bei ng proposed, al nost nore than 6000

acres, is not an area that's heavily inpacted now,
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and not a nmjor generator of dust.

However, it is south of the Plaster City
of froad vehicle open area, which is a ngjor
generator of dust and bl owi ng sand. It is to the
east of 1000 acres that were bull dozed east of New
Mrage that, in tines of wind, there are tines you
cannot tell the difference between the soil and
t he sky because there is so nmuch bl owi ng dust and
sand.

And when | read proposals and |'ve read
a lot of the details on this project, and | | ook
at noving parts, the dish unbrellas, and |I'm
wonder i ng what happens, given the fine dust -- we
have what we call blow sand, which is so fine that
it ends up you can't even crank open w ndows
because the sand affects the cranki ng nechani sm
I' mwondering about putting 12,000, 30, 000 dish
collectors in an area where there are really
strong quantities of bl owi ng sand.

And | live probably I ess than five niles
fromthe nountains. There are tines | cannot even
see the nmountains fromny house because the
particul ate matter in the air is so great.

And so | think that is a rea

consi deration. It's not a dust mitigation area,
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it's an area that's going to be very heavily
i npact ed by dust that's being generated offsite.

And when | go back home fromthe Vall ey
there are a lot of dirt roads. |It's amazing how
much dust is generated by a single offroad vehicle
or a notorcycle or a pickup truck on a dirt road.
There's really a big plune.

And | think, fromreading the documents
about the noveable parts and the nean tine between
br eakdown, between failure, and |'ve seen figures
as | ow as 40 hours before a unit has to be shut
down for nmaintenance, repair. | think it was the
CEC cane out with a publication this year
suggesting that it would be several years before
they even get to the point where it's hundreds of
t housands of hours between tine for breakdown,
whet her it's hydrogen rel eases, problenms with the
seal s.

But al so, and none of the things that
I've seen on failure deal with the problens of
what happens with dust and sand when you' ve got
nmovi ng mechani sns.

And |1've seen wi nds come through that
wi ||l break down the linmbs of a 12-inch di aneter

tree and cause it to go down in the open desert.
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I've seen eight-foot, ten-foot |ong two-by-sixes
flying through the air, sheets of plywod flying
t hrough the air when chubascos come up from south
of the border.

I don't know what these kind -- and |
can be outside and five mnutes later there'll be
a trenmendous wi nd cone through carryi ng things
through the air. | don't know whet her these units
can cl ose fast enough, and I don't know what
happens when debris, sand, dust ends up inpacting
these mrrors.

I think the anmount, when they're talking
about water for rinsing off, but what happens with
peak of these. And, you know, again, at the end,
if the project is not feasible you have a
trenmendous anount of material that has to be --
has to end up sonewhere.

As earlier speakers have said, | think
there's a real serious concern when you're talKking
about going from prototype devel opnent where
you' ve got six units at Sandia National Laboratory
in New Mexico, which is an entirely different
climate, | suspect, with different vegetation, and
that they don't have the same dust and w nd.

And going froma prototype of six units
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to suddenly you're going to have 18,000 units out
here, exposed to the elenents. And area with
over, when | | ooked at the BLM report on cultura
resources, | was just overwhelned to think that
there woul d even be a serious proposal that would
have inpacts in areas so culturally sensitive.

And after listening to Carnen Lucas, |
hope you'll realize there are a | ot of people for
whom t he past is very inportant.

And | think while we're tal ki ng about
renewabl e energy I would be far nore inpressed --
when | was at the pre -- neeting | asked, if this
grid-ready electricity every three units, why
aren't they proposing to put these units so that
they could generate electricity for Plaster City,
for the Centinela State Prison, which are very
cl ose by, the hospitals, the schools.

Wiy aren't there proposals to generate
electricity that's going to go into the 11D system
so that people in Inperial County, that nust have
sone of the highest per capita energy consunption
in the sunmer when it's 120, can have sone
benefit?

And the answer to the question was it

woul dn't be profitable to use this technology to
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generate electricity for use in Inperial County.
It would only be profitable if you were going to
build the Sunrise Power Link to transport that
energy to San D ego.

And |'ve seen the studies that are
com ng out of San Diego and they're | ooking at the
potential for rooftop solar, photovoltaics,
distributed electricity. They' ve plenty of
parking lots, roofs, schools. A lot of people are
putting photovoltaic units on their hones, so
they're getting the energy during the day.

I would be far nore inpressed if there
were big energy proposals for |Inperial County,
that we're proposing rooftop solar on all the flat
roofs, and to provide shade for all the parking
lots in Inperial County. Because that would truly
benefit the County and set an exanple for, you
know, technology for the future.

It's being done at Death Valley; it's
bei ng done in places in Nevada. It's being done
el sewher e. I don't know why we're not |ooking at
the technol ogi es that work rather than a
technol ogy that wants nore than 6000 acres of
public land with sensitive cultural resources to

turn into industrial sites to export an unproven
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t echnol ogy to San Di ego.

I have lots of questions and |I'm getting
themin witing. But |I think there's a |ot of
i ssues that have to be | ooked at, a good, hard
| ook.

And | feel like part of the reason that
sone of these projects are comng to public | ands
is because industry | ooks at public |lands as a
| ess expensive way of getting the | and base,
rat her than |ooking at fall owed farni ands,
abandoned feedlots, areas where the soil is
sterile, parking lots or rooftops. Places where
there woul dn't be such i npacts.

When you' re disturbing | and that has not
al ready been heavily inpacted, you' re reducing the
ability of those soils to sequester carbon. And
listening to Howard W I shire, who spent 37 years
with USGS, he's concerned about the inpacts of
sonme of these industrial-scale wind and sol ar
because they go on lands that aren't disturbed, it
has a negative inpact on carbon sequestrati on on
t hose | ands.

And | haven't heard anything or seen
anyt hing on that issue related to this project.

But | think it needs to be | ooked at.
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PRESI DI NG MEMBER BYRON: If I may, Ms.
Har mon brings up a nunber of issues. |'m not
going to try and address all of them but | think
one nerits just a brief explanation.

When we get an application from an
applicant we are obligated to respond to it. So,
she brought up a nunber of different issues which
we will consider, and the staff will |ook at very
careful ly.

But we didn't create this application.
W have to evaluate it. I just want to make that
clear. Thank you.

HEARI NG OFFI CER RENAUD: Thomas Topuzes.

MR. TOPUZES: Good afternoon. M/ nane
is Thomas Topuzes; |I'ma |ocal businessnan from El
Centro. Welcone to the Vall ey. ' mthe past
Chair of the Inperial Valley Econonic Devel opnent
Corporation, and also I'mthe Co-Chair of the
MegaRegion Initiative, which you heard about a
little bit earlier, working San D ego, I|nperi al
County and Baja, California.

| support the SES sol ar project.
Renewabl e energy, if you' ve been here anytine
after May, June, until about the end of October

you realize we have a | ot of radi ant sol ar energy
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her e.

I think this is a good place to have the
pr oj ect . It's going to help California neet its
needs for energy. |It's certainly going to help
job creation. | understand the | atest
unenpl oynment rate that we have, | heard it was 27

percent, which is not good.

Al so, the program provi des somne
envi ronnmental benefits, certainly you know a | ot
nmore about reduction of carbon footprints that
"Il ever know. And al so greenhouse gases.

But the sol ar energy, it's there, we see
it every year. W think it can help California.
It certainly will help our people here. The
| ocati on has been studied and | appreciate the
fact that you're here and reviewing this. And we
certainly hope that you support it.

Thank you very much.

HEARI NG OFFI CER RENAUD: Thank you. Tom
Dubose.

MR. DUBOSE: (ood afternoon. M nane is
Tom Dubose. | ama co-owner of a | ocal conpany
here cal |l ed Devel opnment Desi gn and Engi neeri ng.
We're a | and-pl anning civil engineering/surveying

firmhere in El Centro.
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I'mal so the Second Vice President of
the Buil ding I ndustry Associ ation, the Desert
Chapter. As you can inmagine, that is a crippled
i ndustry at this point.

And we need new opportunities and new
stimulus with which to put our people back to work
i n building housing product.

I've lived here all ny life. 1've
raised ny famly. This is where | do business.
And | feel like that in Inperial County we' ve
al ways taken the approach of being nore concerned
about oursel ves than anyone else. And I'll give a
coupl e exanpl es.

At great taxpayer expense to the
citizens of San D ego there was a | ong, drawn-out,
debated anal ysis of which to place an airport.

And at the end of the day when one of those

consi derations was | nperial County, our approach
in Inperial County was to say that if you don't
want it, we'll take it. And we asked the popul ace
to vote on that. We didn't go to San Di ego to say
you really don't want that, it's not good for you.

And so | get alittle concerned when |
hear outside interests who say that they're

interested in our welfare. I think you will find,
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t hrough these hearings, that the majority of
peopl e who are residents of Inperial County, are
going to tell you what we feel like is in our best
i nterests.

Because in the past we've been affected
by what sonmebody el se doesn't or didn't want, but
you guys could take it down there.

As a busi ness owner who built a new
office building, | tried to do the environnentally
right thing, and we were recogni zed and we
appreciated the District in recognizing us for our
energy efficiency in our new buil di ng.

And yet, when | get ready to sol ar that
rooftop up, I'"'mgoing to be lucky to generate
enough electricity for ny office, nmuch | ess
sonmeone el se's at another | ocation.

As | | ook at sonme of the agencies and |
hear some of the agencies here over a period of
time, | think that we have | ooked upon some of
t hose agencies as a threat to our econony with
sonme of the decisions, whether it be offroad or
open- space use.

And | think this is an opportunity for
sonme of those sane agencies to cone to our rescue

and benefit us with this much-needed opportunity
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of this new industry. This is sonething that |
think the majority of the citizens of Inperial
County want, and we're | ooking forward to, as we
need to continue to expand and grow opportunity.

We are providing, we believe, a service
to a lot of others, other than us. And, as
menti oned earlier, everybody seens to want to have
some of our resource. W'd like to have that

resource under our terns and conditions. And we

feel like the permtting through this process and
the hard work that you have to do will allow us to
do it.

The last thing I'll say is I'Il not

profess to be an expert in sonething | don't know.
But what | do know and |I'm very confortable wth,
as | deal with this every day, that the
envi ronnmental process that you are underway with
now will, in fact, sort out all of these issues.
And so when you get to that concl usion,
and we feel it will be positive, just renenber
that the mpjority of the constituents and voters
and residents of Inperial County said that this is
sonet hi ng they want.
Thank you.

HEARI NG OFFI CER RENAUD: Thank you. Do
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you want to --

PRESI DI NG MEMBER BYRON: Yes, |
understand that's all the folks that have
i ndi cated they want to speak at this prelimnary
hearing or site visit, as we refer to it.

I'd like to thank you all very rmuch.
Excell ent comrents, all. It gives us a good
sense, as Commi ssioners, as to what the public
concerns are around this project.

But 1'd like to enphasize that no
deci si on has been nade. W wll| be making our
deci si on based upon facts and the evidence that's
present ed before us.

There's a lot of work to do. If we were
to think of this as a football gane, it's early in
the first quarter here. W have a long way to go
before we know t he outcome of this proceedi ng.

And so | think, unless ny Associate
Menber has any other comrents -- none? | think
we're ready to go take a tour. M. Renaud.

HEARI NG OFFI CER RENAUD: Yes, |
understand there are buses waiting. Are they out
on Main, or do we know where they are? Probably
if everybody just troops downstairs it'll be --

it'll be self-evident.
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and head out as

quickly as we can so we still have sone dayli ght.

PRESI DI NG MEMBER BYRON: Exactly. Let's

proceed post haste. Thank you,

(VWher eupon, at 4:15 p.

i nformati onal hearing

--00o0- -
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